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Test Bank - Chapter 3

Spreadsheets in Decision Making:

What If?

Objectives

1.
Describe the use of spreadsheets in decision making; explain how the Goal Seek command and Scenario Manager facilitate the deci​sion making process.

2.
List the arguments of the PMT function and describe its use in financial decisions.

4.  3.
Use the Paste Function dialog box to select a function, identify the func​tion arguments, then enter the function into a worksheet.

5.  Use the fill handle to copy a cell range to a range of adjacent cells; use the AutoFill capability to enter a series into a worksheet.

5.
Use pointing to create a formula; explain the advantage of point​ing over explicitly typing cell references.

6.
Use the AVERAGE, MAX, MIN, and COUNT functions in a worksheet.

7.
Use the IF function to implement a decision; explain the VLOOKUP function and how it is used in a worksheet.

8.
Describe the additional measures needed to print large work​sheets; explain how freezing panes may help in the development of a large worksheet.

Multiple Choice

1. A worksheet template contains all of the following except:

(a) Specific data

(b) Row headings

(c) Column headings

(d) Formulas

answer:
a

2. All of the following are required =PMT function arguments except

(a) The principal

(b) The down payment

(c) The interest rate per period

(d) The number of periods

answer:
b

3. Which argument in the =PMT function is typically entered with a minus sign?

(a) The interest rate

(b) The number of periods

(c) The principal

(d) None of the above

answer:
c

4. The interest rate in the =PMT function used to calculate a monthly payment should be specified as

(a) The annual interest rate

(b) The annual interest rate divided by 12

(c) The annual interest rate divided by the number of periods

(d) It is not possible to determine

answer:
b

5. Which of the following is the most accurate depiction of a the PMT function?

(a) PMT(B5/12,B6*12,-B4)

(b) =PMT(B5/12,B6*12,-B4)

(c) PMT(B5,B6,B4)

(d) =PMT(B5,B6,B4)

answer :  b

6. When using the Goal Seek command, how many parameters in the =PMT function can you change at a time?

(a) none

(b) 1

(c) 2

(d) 3

answer:
b

7. Which command will allows you to set an end result, in order to determine the correct input, but limits the number of parameters to one variable being changed at one time?

(a) Tool command

(b) =PMT

(c) Function Palette command

(d) Goal Seek command

answer:
d

8. You want to create a table showing the monthly payment at a variety of interest rates for a fixed principal and term. You intend to enter the =PMT function in the first cell of that table, than copy that formula to the remaining cells in the table. Which of the following should be specified as a relative reference?

(a) The interest rate

(b) The principal

(c) The term

(d) All of the above

answer:
a

9. For which of the following would you be most likely to utilize Point mode?

(a) Entering cell references in a formula

(b) Selecting cells for a copy operation

(c) Selecting cells for a move operation

(d) All of the above

answer:
a

10. What will be the contents of cell B7 given that cell B6 is copied to cell B7 and that cell B6 contains the function =PMT(A6/12,$C$2,-$C$1)?

(a) =PMT(A6/12,$C$2,-$C$1)

(b) =PMT(A7/12,C2,-C1)

(c) =PMT(A7/12,$C$2,-$C$1)

(d) None of the above

answer:
c

11. What is the purpose of the fill handle?

(a) To fill a cell with the number sign (#####) to indicate the column width must be changed

(b) To copy a selected range of cells to another range

(c) To fill a range of cells with zeros (00000) to indicate that data is missing

(d) None of the above

answer:
b

12. Which of the following features is present in Excel 97?

(a) Office Assistant

(b) Paste Function 

(c) Spell Check

(d) All of the above

answer:
d

13. Which function key was suggested as a shortcut to cycle through relative and absolute references?

(a) F1

(b) F2

(c) F3

(d) F4

answer:
d

14. Which of the following Excel 97 features will give the user advice or tips on  how to better use the worksheet?

(a) Office Assistant

(b) Function Wizards

(c) Goal Seek

(d) Scenario Manager

answer:
a

15. The fill handle can be used to

(a) Copy a range of cells

(b) Clear a range of cells

(c) Either copy or clear a range of cells

(d) Neither copy nor clear a range of cells

answer:
c

16. Which of the following keys (or key combinations), provided the Lotus 1-2-3 conventions are not in effect will allow you to move around the worksheet?

(a) PgUp

(b) PgDn

(c) Ctrl+End

(d) All of the above

answer:
a

17. What is the fastest way to change the column width when number signs (#####) indicate the computed results cannot be displayed?

(a) Double click the right border of the column heading

(b) Change the numeric format of the cell

(c) Use the Column Width command

(d) Right click a cell in the column and select Column Width from the shortcut menu

answer:
a

18. What happens if you press the Ctrl key while dragging the fill handle to the top of a cell?

(a) The cell contents are hidden

(b) The cell contents are deleted

(c) Both the cell contents and the formatting are deleted

(d) The column containing the cell is widened to fit the widest entry

answer:
c

19. Which of the following functions ignores label entries?

(a) =MAX and =MIN

(b) =AVERAGE

(c) =COUNT

(d) All of the above

answer:
d

20. If you want to know the number of numeric items in a list which contains both labels and values, which function would you use?

(a) =COUNT

(b) =COUNTA

(c) =ACOUNT

(d) =SUM

answer:
a

21. Suppose you want to add the numbers in cells C1, C2, and C3. Which entry should be made in cell C4 so that it will adjust if rows are inserted or deleted between cells C1 and C3?

(a) =C1+C2+C3

(b) =SUM(C1:C3)

(c) Both entries will automatically adjust if rows are inserted (deleted)

(d) Neither entry will adjust if rows are inserted (deleted)

answer:
b

22. What is wrong with the following function: =IF(A1<>A2,MAX(B1:B2),“Invest”)?

(a) The relational operator (<>) is incorrect; a number cannot be both less than and greater than another number

(b) The MAX function; a function cannot be an argument in another function

(c) The literal (“Invest”); text cannot be an argument in a function

(d) Nothing

answer:
d

23. Which of the following can be used as an argument in an =IF function?

(a) A literal (“Buy”)

(b) A cell reference (B6)

(c) A formula (SUM(A1:A3))

(d) All of the above

answer:
d

24. Which of the following can be included in the function =AVERAGE?

(a) A1:A4

(b) 200

(c) C5

(d) All of the above

answer:
d

25. Cells A1 and A2 contain the values 5 and 7. Cell A3 is empty. What will be displayed in cell A4 if you enter =AVERAGE(A1:A3) in cell A4?

(a) =AVERAGE(A1:A3)

(b) 4

(c) 6

(d) An error message because the range includes an empty cell

answer:
c

26. What will occur if the following formula is entered is cell A6, =AVERAGE(A2:A6)?  The contents of the cells are A2=1, A3=2, A4=3, A5=2, and A6=2.

(a) 2

(b) 4

(c) #REF

(d) None of the above

answer:
c

27. Cells A1 and A2 contain the values 5 and 7. Cell A3 is empty. What will be displayed in cell A4 if you enter =COUNT(A1:A3) in cell A4?

(a) =COUNT(A1:A3)

(b) 2

(c) 3

(d) An error message because the range includes an empty cell

answer:
b

28. Which of the following are included in the computation of the =COUNT function?

(a) Empty cells

(b) Cells containing text

(c) Cells containing formulas that evaluate to numeric results

(d) None of the above 

answer:
c

29. Which of the following are included in the computation of the =AVERAGE function?

(a) Empty cells

(b) Cells containing text

(c) Cells containing formulas that evaluate to numeric results

(d) None of the above

answer:
c

30. Which of the following are included in the computation of the =COUNTA function?

(a) Empty cells

(b) Cells containing text

(c) Both empty cells and cells containing text

(d) Neither empty cells nor cells containing text

answer:
b

31. Which of the following is found in the Function Palette?

(a) A text box for each argument

(b) A description of each argument

(c) An indication whether or not an argument is required

(d) All of the above

 answer:  b

32. Cell C4 is empty. Which formula will include cell C4 in the computation?

(a) =COUNT(C1:C4)

(b) =COUNTA(C1:C4)

(c) Both =COUNT(C1: C4) and =COUNTA(C1:C4)

(d) Neither =COUNT(C1: C4) and =COUNTA(C1:C4)

answer:
d

33. Cell C4 contains text. Which formula will include cell C4 in the computation?

(a) =COUNTA(C1:C4)

(b) =COUNT(C1:C4)

(c) Both =COUNTA(C1: C4) and =COUNT(C1:C4)

(d) Neither =COUNTA(C1: C4) and =COUNT(C1:C4)

answer:
a

34. Cell A2 and A3 contain 4 and 6, respectively. Cell A4 is empty. You type the function =AVERAGE(A2:A4) in cell A5. What will be displayed in the cell?

(a) =AVERAGE(A2:A5)

(b) #REF!

(c) 2.5

(d) 5

answer:
d

35. Which of the following is an invalid relational operator?

(a) <>

(b) <

(c) >

(d) None of the above

answer:
d

36. Which of the following is an valid relational operator?

(a) + or -

(b) * or /

(c) <>

(d) None of the above

answer:
c

37. Which of the following is required as an argument in the =VLOOKUP function?

(a) The numeric value to look up

(b) The range of cells containing the table

(c) The offset within the table

(d) All of the above

answer:
d

38. Which column contains the value that will be returned by the function =VLOOKUP(A4,$A$21:$D$25,2)?

(a) Column A

(b) Column B

(c) Column C

(d) Column D

answer:
b

39. Which column contains the breakpoints in the table lookup function =VLOOKUP(I4,$A$10:$D$15,3)?

(a) Column A

(b) Column B

(c) Column C

(d) Column D

answer:
a

40. Which of the following statements about the =VLOOKUP function is true?

(a) The breakpoints must be in ascending order

(b) The table range should be specified with absolute references if the function will be copied

(c) The information contained in the results columns of the lookup table may be numeric or text

(d) All of the above

answer:
d

41. Which of the following can be used with Autofill?

(a) Jan

(b) Monday

(c) Quarter 1

(d) All of the above

answer:
d

42. Which of the following commands will allow you to see distant portions of a worksheet while retaining column or row headings?

(a) Goal Seek command

(b) Ctrl+Home

(c) Freeze pane command

(d) Unfreeze pane command

answer:
c

43. Suppose you are modifying a worksheet and press Ctrl+Home. What happens?

(a) The cell pointer moves to cell A1

(b) The next worksheet becomes the active worksheet

(c) The cell contents are deleted

(d) The cell contents and the cell formatting are deleted

answer:
a

44. Which of the following options enables you to increase the number of columns that will be displayed on a printed worksheet?

(a) Changing to landscape rather than portrait orientation

(b) Increasing the horizontal margins

(c) Freezing panes

(d) All of the above

answer:
a

45. The function =IF(B4<B3),A1*100,A2) returns

(a) A1*100 if cell B4 is greater than B3

(b) A2 if cell B4 is less than B3

(c) A1*100 if cell B4 is equal to B3

(d) None of the above

answer:
d

46. Cells A1 and A2 contain 5 and 7 respectively, and cell A3 is empty. What value will be returned by the function =IF(A1>A2,COUNT(A1:A3),AVERAGE(A1:A3))?

(a) 2

(b) 3

(c) 4

(d) 6

answer:
d

47. Given the function =VLOOKUP(C1,$D$10:$G$16,4), which cells contain the breakpoints?

(a) D10 through D16

(b) D10 through G10

(c) G10 through G16

(d) D16 through G16

answer:
a

48. Given the function =VLOOKUP(C1,$D$10:$G$16,4), which cells contain the values that will be returned in the cell containing the =VLOOKUP function?

(a) D10 through D16

(b) D10 through G10

(c) G10 through G16

(d) D16 through G16

answer:
c

49. Which of the following error message(s) will result if you misspell a function, writing AVG instead of  AVERAGE?

(a) #REF

(b) #NAME?

(c) ######

(d) All of the above

answer:
b

50. Which of the following statements is false regarding use of the Scenario Manager

(a) Only one assumption or function or number can be changed at a time

(b) Each scenario represents a different outcome of what-if conditions

(c) Each scenario is comprised of a set of cells whose values vary from scenario to scenario

(d) Each scenario is stored under its own name

answer:
a

True/False
51. A worksheet template usually contains data but not formulas.

answer:
F

52. The =PMT function requires only a single argument.

answer:
F

53. The interest rate in the =PMT function is the rate per period, not the annual rate.

answer:
T

54. The recommended strategy is to include your assumptions and initial conditions as part of the main worksheet, i.e., not to clearly label and separate the initial conditions.

answer:
F

55. The fill handle is used to copy to adjacent cells only.

answer:
T

56. Excel includes a spell-checker.

answer:
T

57. The Goal Seek command allows a spreadsheet to be manipulated one variable at a time.

answer:
T

58. A cell reference may be entered into a formula by pointing rather than typing the reference.

answer:
T

59. The =MIN function is restricted to a single argument (one cell or range of cells).

answer:
F

60. When using the =AVERAGE function, text cells within the argument list are ignored.

answer:
T

61. The use of a function is the preferred alternative, when given a choice between a function and the equivalent arithmetic formula.

answer:
T

62. The function =SUM(A1:A3) will expand to read =SUM(A1:A4) if a row is inserted between A1 and A3.

answer:
T

63. The logical test within an =IF function contains a relational operator.

answer:
T

64. The break points within a table lookup function (=VLOOKUP) can be in either ascending or descending order.

answer:
F

65. It is possible to include text in an =IF function, such as =IF(H4=“OK”,G4+$H$19,G4).

answer:
T

66. The table range in a =VLOOKUP function that will be copied to other parts of a worksheet should be specified using relative cell references.

answer:
F

67. Freezing panes allows you to view column and row headings while scrolling both horizontally and vertically.

answer:
T

68. A display of #NAME in a worksheet indicates the user forgot to name the workbook before exiting.

answer:
F

69. Neither the =COUNT nor the =COUNTA function counts empty cells.

answer:
T

70. If a cell is formatted for percent with two decimal places, any subsequent numbers entered in the cell will take on that formatting.

answer:
T

71. The Scenario Manager allows you to vary multiple parameters at one time.

answer:
T

72. The cell reference $C$1 will change if the formula =PMT(A6/12,30*12,–$C$1) is copied.

answer:
F

73. Excel  97 includes a new Office Assistant which recommends Tips for increased productivity while using Excel.

answer:
T

74. The COUNTA function counts text cells but not empty cells.

answer:
T

75. You can save different column widths or setting used to print the cell formulas by creating a custom view.

answer:
T
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